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diminttlon lowers then, s the most ¢lamentary proposi-
tion la the (heoty of currency, and without it we shiould
Bave no Koy to any of the otheys, "

Now, such ia the position of the govornment vhes =
Tong s its expondliure exceeds ita income at the present
rate of more than two millions thres L indred and thisty
thousand doilurs per day, or evea haif of that amount,
It eannot contract Lie correney; for, lo ordor to float the

*9.80 loan ¢t par, the market price of jis six per cent gold
-bearing bonds must be sustainad Bar or above par, ex
interost, thy money market belng mesnwhile kept esgy,
and & financid crash avold~1, Bul the increase of this
large volumo of inconveriible paper, which Is weekly
‘going forward thro.gh the national bauk rystom,
s to be deprecated, na it 15 sdding to the publie ‘njury
aiready produced by ourrency [nflation. Neverthcless,
‘eing lsw, it must take |l course. This patiopa! bank
money would be likely to become one of the greatest
elom-iils of weakness In our curency syst-m under
eerlain contingenciex The goverument would be by 14
alons, if pothing else intervened, prevonied from ocom.
traoting the curreney under existing clrcumstances, or
resorting to the sule of loans below par; for the latter
would Involve the decline of the funded securities, on the
security of which, to tho extont of ninety per cent, with
pertalp excoplions, the patlonal bank notes are based,
and it would not do, of course, to allow those to fall toa
disconnt.

1t cannot be dented, however, that papermoney has givon
to the country a transient prosperity and capability for the
development of groat effurts before unknown to it. It was
#0 In England for the Bfleon years ending with 1815 ; but
the recoll came at last, and bankruptcy followed opu-
dence, mnd general siaguntion and depression succecded
universal prospority, and continued for many years. Wo
have not yel feli the recoil, bul sconer or later we shall;
and althouzh our vast aond elastic resources will enablo
us to withstand its fores better than England did, it will
no les prely work a change. As Sir James Grabam,
whon a member of the Englich Cabinet, said of the Brit-
{«h nation, o hs work entithd Y Cory and Cumdj;,l.-l
pubiched in 1527, we shall yoi say of ourselves, a'ter
peace Is restored, © We excorded our national stremgth
fu the late war; langoor and depression are the neces-
sary consuiquences.  We forestulled our Income, we mort-
gag'd our resouroes, and it capnot Le s matter of sur-
prisc that it is now diflcalt to raise within & year a rov-
enue puflicient for the malulenance of our natiomal
honor.'*
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